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ar.#1.[A. 436(37).—E2elT 7aT waer srfafaaw,1999 (1999 FT 42) T 4T 6 it IT-T=T (3) * TS
(FT) 3T &gTT 47 ZTT Y& AT FT T Fd g0, AT (94 d9% TaggRT faeeft I8T Y& (97d & 9187
& famT et =fte g afagfa &1 saeor sraar ) BfRasmestt, 2000 (3 72 2000 Fir srfeg=er

H.5HT.20/2000-317T) (386 9rr ‘g1 ARt wv & sfeafea) & et donee wear g, safa:-
1. Gfer a7 i} TR

(i) o Tt et qor wey (a7 aree & et G =ixe g stagf &1 s staar /@) (@@t

Tertae) fafeemmestt, 2014 Fgamun
(if) =T Eae § TE GHAT ST o6 o T SATEFEAT 0l aa | a0 g0 2
2. faffaw 2 § |eew

= At 7, FfFsw 2 4,
(U) @ (i) ®, o §, fAeforfaa st Sroam, staia-
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TSI (explanation) . FAAT AferfAIT 3 IS, TAT AR, F ATATE AT STaEr ST | sferd (partly)
waa Sfaedt g e g srfarmTt S siv aftedsia Re=w gt yew, snfdRerers &7 7 i gl
afadT g srufera 81"
(&) g (xiv) F a1 Mt T2 g2 safifa frar s, s
"(xi=T) T STTETHIH F ITFET, TAT AR, F ATHAT AT 0T FET RS qe | 37 qEe AT g1 UH
FTEE FAT, 1999 FT &T=T 2(SEW)  TAT H Wi q87=f Sron”
3. Rf{aw 5 ¥ dme=
o afaawmaet 4, afaaw 5 %, safata=w (1) 4,
(i) (v). BT (i) & foru, Mwferfea sfaentoa frar s, st
“OTET & a8 FT fAamT FrE =in (IR A7 TRATRST F AR F SATET) AT 9 7 arge i
TS Uiy (rfedTe 77 aiverraer i Frft tfedt 3 sraman) worer fAeeft e Tiomr ¥ siasta, seEt 1

¥ fafafee oaat & aga, B arcd= #a F 9 sraEr IREaaT =T auEr arie g aehar
S/TFAT Bl

TAHIRTT: AT Tordr I qTel AL 74T gaay =7, oad T srarfaa fimg o= Raa ¥
g ST T Tashed/sATea 7 21, et AT U+l g1 AT | 978 & (Hardl el SAT<h &l ST |
¥ fafafde aat & saera s ar ferfaa /e stran
(&) g (i) T (i) H, "= &7 gRgag RfEEe aeat #1 "9ET sgEt afiEd|iy BEET uEr 9
sreat T giaeefua B SToem

(i) SufEf=m (2) ®, "9=7 uar afady ffd=7" oeg "99w rgqaT gRaadT R stgar are” aeat 7
gfaeerfoa o sraan

4. 39w 6+ & Genew

() o fEfaawmest ¥, FfFa 66 #, "Tsed 997 9@ a=T 497" Ml &l "5 AFT FAAAT A4
QAT FAT ATLE" STeal | Tiaegriaa T Srosm)

5. a1 Rf{aw siafRa s
o fafawmaeht §, fafaaw 64t & are, fMafafea safHtea B s, st
"6fY. FTLEY FT IS

Tl AT 0T, 38 a1ad, q9I-997 97, T5F 9% g AR aat & faid aed § 918 & (Hardr el
ZI<F Fl ATEE AT HT Tha T 51"
6. faffaw 9 # denew

e faffaamaett ®, e 9 #, "o s afiaadia =, "9 sraar Re=e" &l "9 9aEr aiaad
=" eresal 1 "9 rqar afadaa i R srerar arie” oreat A wiaeerfua B SToem

7. Rf{=w 10 ¥ Gnew
(A) 9= FafFemTEe 7, & 107 4,
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(T) Iufafaaw (U) ®, @< (i) ¥,
() AiSET I9-gT "uw F forg Meferfaa gfaeerfoa R sroa, s
"I AT TAAH T [Sa=Y FIET dTie & HTH | UHT TIaqiaai & qod &7 Heior, 9699-997 1%,
o 9% g AfAfEe fima Ry @94t Renfagen & oaqamw 29 & @99 § Gl a9ar @
AT AT Wi 3% fafawT a1 (Fef) o a9 dsiid Jeive She 1 THTI|"
(i) HIS[ET SU-ET ST H, 9% Y gREaHE ReEe, "9aw srar Ry $iw "9y srqEt aiaad i
fee=r" areat &t "9 srEr aRadaH g Re= sraar arie” oreat ¥ wiaedtiug R srowm)
(iii) HiS[ET 3T-we S F are, Faferfaa safRa frr s, serfa:
"U, 9T TE QAT JIAT AT THIHRL-Fd1 (donee) ¥ T LT T W FT90T I foh Teliehre-aham
(donee) FHTAT | (calls) 3T Tceaell STEA I ST ATAT <IAT & T 51"
(ft) 37 =T (@), (F) & (3 § "I srEr gREadT = ol w9 sEr aiaad T fdEe
FoaT A" oreal & aeriua R s
(B) W& fAfe=mmaet ®, fafe=m 10e sfiw 1041 &, "9a% sraar afiaa+ia Re=e" 3T "9aT @Er aiaadig
=" &% SEl Fel A [f@TE ad g, T "I 94T TRaqH ¥ [Re=7 94T aie” el § Jiaedrod o
ST
8. sIggAT 1 § dene
ot faffewTast &, =T 1 4,
(w) <frier & "slaadi/srfagr/atad=r srfemm oo v ahada =" o=t 1 "9 srorar afiad T
fRe=7 srorar arie” oreat & wfawarioa BT sToam;
(&) "= srE TREaH T R i "9u" e Set Fel of (T) IRTE 1 % ST-9TWTE (1), TOUTE 2 %
IT-TTRTE (1), (2), (3), TRHTE 10 F IT-9T[TE (i) 3T (iv) § T@TE &, T "99¢ 7947 qaadig Re=v
FET A" el | TiawaTiaa o ST,
(&) wisgET T 8 F foru Mo giaesaa fram stroam, sraa:
"8 WA ¥ A1gX & Aardt et =afe i s 49 % forg sprar #6r ader

AT 09T &S FUAT ST 39 AT 6 Faid AT F A8 & (arel el A<k T A7 9@ qaad g

RE=T oMaT aTie I FdT ¢, a8 AFT AT TRaad T [Re=< FaT arie & o gfawa e Feaa
T F(1-

() aTETT ST =9 & e e g, srEr

(i) aTferRa ST/ S % U "@eted SAfth g W@ T UAAS/ TEHIUAsT () | R A
F, AAAT

(iii) Tt qam wargr (ST) EfRFEmEstt, 2000 F A 9 | Rl TTieed AT 56 & 99 @ 10
SATST T TERT G (T €90 H) T 918 T,
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TS Tt w1 TREda/ AT F U 3 uEed gk FuEr arg] arfeafors 3 (S #7
afade, e i &= § TRt g goiiTa 9T 7 S, St aE=T § o R g, =|
FTTUTE % o1 § 9w A9y 3 forw wfawer o =9 § /19T (treated) STTom)

TS o mah fwor sruar U /TR U ()T | AT AT R S STET iEaH T
fRa= srorar amar # SR A % forw gfawer afer f ot f v F 180 et F ofiaw @t 3 9w
el 21 a1 &, a1 uTH Tfawer Trfer gefera =i st aramea St S9e & Srass f&ror g staEr uaeares/
TFRHTUAST (ST) @I | STHT e, SI|T AT HIHAT g, ATTH i ST,

Forat ag oY FoF =t Bt sl shoet g widreer Tofer Y sy & 180 fo=T & &= o wfarsgfar s s+
F foro ura afawer Tfer smaT w2t g, a1 sreed #d 9T e 9% 3tea won F g 9¥ aoed §
FATT T&TH HT ThaT g

TrSYRTuT: Siord: Ta ST Rt o wTHer § 180 fa it stafer e |ivT st (call payment) it g
#r arie | [T st

() TTRITE 9 7,

i, 3T IETE (1) ® i 9 (0) #, "99% qq4T uaadty feue aeal w1 "9 7 qar qiaad
fed=7 srurar arie” ereat & wiawarioa AT s,

i, HIS[ET Hw T geTAT ST,
ii. ST IEWTE (1) H, @ (V) § "TH AqgAT & o o # ARy w § uw e as1i #w+iv
"wa-aag a7 e g% g ARt veaie fofE i 8 et & giaeerioa Brar sroam;
iv. 39 9TTE (1) § @ (U) F are, Feferaa ster s, stata:
TAEIROT: 79T T (3l 9Ta% e ATell AT T, Teish HiT SETaT 1 aree F 30 i
H A7 o FOITe Teqa wat
V. 39 UTRITE (B) H, "9AT AT FIA AT A" Teal Bl "OALT AT TRAGH T [FA=T AT AT
ST 2 Y qTE" orsat ¥ Tfawarioa BT s
vi. 3T ITHTE (B) §, TAF & a1, MEfied SET S, aia:
"ESIHUT; SO TET AT ST e ATl AT a1 Q<) o T&q @I sl HHT e o (o0
HH TEET-Srem # Rre wreer wam”
9. gt 2 § deATET
g fAffemmEet §, aqger 2 #, "9 siv/erar aREdd fEee, " siw aREada ReE

"or/afEd e, "Ew/atadadT ReEe sgr w21 off fimr 39 8, F 99w srrar ahadH Reew
FET ATLE" el | TawaTioa &3 srua)
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10° ST 2 | "LrET

gttt #, sqg=t 20 #°, "9 siw/erdaEr ufadd fEE, e s aRadd ReE
"R/, "I A TEaH T RdE St el |t @ Id 8, F "9 SET uiaad iy ffeE) Sar are
sret & gfaeenfa fru sTo)

11. AT 4 H GLOreT

o faffammEet |, st 4 8, "Oew/aiadea =, " srrar afiadde = gt wal ot fReme
A g, F "I FAAT TRAGH A (=T 94T e oreal & Wiaedaria fohu S|

[E. ®HT 308/2014- 37T ]
T, 1, AHare, geF agvags

g1 feoquft g fAffemmaet 8 72 2000 F AT FT.M. €. 406 (31) FRT TFRET TSTF F AW I, @2 3, 3T
FUE (i) | THRTAT 3T A& H ST Ferrrera it a2:-

o fA. |, 158(3) famiw 02.03.2001
T, |, 175(37) fe=iw 13.03.2001
arrfA. |, 182(3r) faew 14.03.2001
a1 #. 4(31) TR 02.01.2002

a7, |, 574(31) faei 19.08.2002
ar.#1.f. & 223(er) fa=iw 18.03.2003
ar.#1.f. & 225(3r) faiw 18.03.2003
o fA. | 558(37) fasiw 22.07.2003
ar.#1.f3. & 835(sr) fai 23.10.2003
a7 €. 899(sr) famri 22.11.2003
arFL . | 12(3r) == 07.01.2004
AT |, 278(3r) T 23.04.2004
araE. . " 454(37) faeiw 16.07.2004
T, |, 625(37) faeiw 21.09.2004
. |, 799(3) fawiw 08.12.2004
a1 |, 201(3r) TR 01.04.2005
arr . |, 202(3r) TR 01.04.2005
AT |, 504(3r) feei 25.07.2005

arFL. & 505(sT) A 25.07.2005
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T4,

T4,

ar.a+.

GICARTE
GICARTE
GICARTE
ar.ar .
GICIAL
ararA.
GICARTE
GICARTE
GICARTE

T4,

T 513(a1) fai 29.07.2005
T, 738(3r) famri 22.12.2005
. 29(31) fa=ri=F 19.01.2006

. 413(31) fa=ri 11.07.2006
. 712(31) fa=i 14.11.2007
. 713(31) faik 14.11.2007
T, 737(3r) fami 29.11.2007
¥. 575(z1) fa 05.08.2008
. 896(%) fai= 30.12.2008
. 851(3r) fa=Ti= 01.12.2009
. 341 (37) fa=T 21.04.2010
. 821 (37) fa=i 10.11.2012

. 606 (31) fa=i 03.08.2012

SowEee . 795 (31) fa=i 30.10.2012

ar.arA.
araA.
GICAATE
GICARTE
GICARTE
ar.arA.
q1.H7.14.
qr.aA.
GICARCE

T,

T, 796(37) Tt 30.10.2012
T, 797 (1) f2=1+ 30.10.2012
. 945 (37) fa=i 31.12.2012
. 946 (37) fa=T 31.12.2012
. 38 (1) fawF 22.01.2013

¥. 515 (31) fam1 30.07.2013
T, 532 (31) fa=% 05.08.2013
. 341 (31) fawTF 28.05.2013
. 344 (31) fai% 29.05.2013

%, 195 (31) R 01.04.2013

STToEee . 393 (37) faei= 21.06.2013

T
T4,
T4,

T4,

%, 591 (ar) f 04.09.2013
%, 596 (31) fTF 06.09.2013
¥, 597 (31) fATF 06.09.2013

. 681 (37) famTF 11.10.2013
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.. | 682 (1) fe=i 11.10.2013
T €. 805 (31) feAT 30.12.2013
ararf. | 818 (31) feATr 31.12.2013
a7 €. 683 (37) fimiw 11.10.2013
a1 €. 189 (37) fimi 19.03.2014
a1, €. 190 (37) fi=i 19.03.2014
iR, €. 270 (31) foAT+ 07.04.2014
ararf. | 361(sr) feATH 27.05.2014

T, |, 400(3r) fe=iw 12.06.2014

RESERVE BANK OF INDIA
(Foreign Exchange Department)
(CENTRAL OFFICE)
NOTIFICATION
Mumbai, the 30th June, 2014

Foreign Exchange Management (Transfer or Issue of Security by a Person Resident outside India) (Ninth
Amendment) Regulations, 2014
G.S.R. 436(E).—In exercise of the powers conferred by clause (b) of sub-section (3) of Section 6 and Section
47 of the Foreign Exchange Management Act, 1999 (42 of 1999), the Reserve Bank of India hereby makes the following
amendments in the Foreign Exchange Management (Transfer or issue of Security by a Person Resident Outside India)
Regulations, 2000 (Notification No. FEMA. 20/2000-RB dated 3rd May, 2000) (hereinafter called “the principal
Regulations”) namely:-

1. Short Title & Commencement

(6))] These Regulations may be called the Foreign Exchange Management (Transfer or Issue of Security by a Person
Resident Outside India) (Ninth Amendment) Regulations, 2014.
(i1) They shall be deemed to have come into force from the date of the notification.

2. Amendment to Regulation 2
In the principal Regulations, in Regulation 2,
(a) Inclause (ii), at the end the following shall be added, namely:—

“Explanation: The equity shares issued in accordance with the provisions of the Companies Act, as applicable,
shall include equity shares that have been partly paid. Preference shares and convertible debentures shall be
required to be fully paid, mandatorily and fully convertible.”

(b) after clause (xia), the following new clause shall be inserted, namely:

“(xib) ‘Warrant’ includes Share Warrant issued by an Indian Company in accordance to provisions of the
Companies Act, as applicable. Such warrants shall be treated as security within the meaning of Section 2(za) of
FEMA, 1999.”

3. Amendment to Regulation 5
In the principal Regulations, in Regulation 5, in sub-regulation (1),
(i) (a). for the clause (i), the following shall be substituted, namely:

“A person resident outside India (other than a citizen of Bangladesh or Pakistan) or an entity incorporated outside
India (other than an entity in Bangladesh or Pakistan), may purchase shares or convertible debentures or warrants
of an Indian company under Foreign Direct Investment Scheme, subject to the terms and conditions specified in
Schedule 1.
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Explanation: Shares or convertible debentures containing an optionality clause but without any option/right to exit
at an assured price shall be reckoned as eligible instruments to be issued to a person resident outside India by an
Indian company subject to the terms and conditions as specified in Schedule 1.”

(b). in clauses (ii) and (iii), for the words, “shares and convertible debentures” the words, “shares or convertible
debentures or warrants” shall be substituted

(ii) in sub-Regulation (2), for the words, “shares or convertible debentures” the words, “shares or convertible debentures
or warrants” shall be substituted .

4. Amendment to Regulation 6B

In the principal Regulations, in Regulation 6B, for the words, “right shares or bonus shares” the words, “right shares or
bonus shares or warrants” shall be substituted.

5. Insertion of new Regulation
In the principal Regulations, after Regulation 6B, the following shall be inserted, namely:
“6C Acquisition of warrants

An Indian company may issue warrants to a person resident outside India subject to terms and conditions stipulated by
the Reserve Bank in this behalf from time to time.”

6. Amendment to Regulation 9

9

In the principal Regulations, in Regulation 9, for the words, “shares and convertible debentures”, “shares or debentures”
and ‘“‘shares or convertible debentures” the words, “shares or convertible debentures or warrants” shall be substituted
accordingly.

7. Amendment to Regulation 10
(A). In the principal Regulations, in Regulation 10A,
(a) in sub-regulation (a), in clause (iii),

>

(i) for the existing sub-clause ‘f’, the following shall be substituted, namely:

“In case of shares or convertible debentures or warrants, a certificate from a Chartered Accountant or
Merchant Banker registered with Securities & Exchange Board of India (SEBI) on the value of such
securities according to the pricing guidelines stipulated by the Reserve Bank from time to time.”

ELINT3

(ii) in the existing sub-clause ‘g’, for the words, “shares and convertible debentures”, “shares or debentures” and
“shares or convertible debentures” the words “shares or convertible debentures or warrants” shall be substituted

(ii1) after existing sub- clause ‘g’, the following shall be inserted, namely:

“h. A declaration from the donee accepting partly paid shares or warrants that donee is aware of the
liability as regards calls in arrear and consequences thereof.”

(b). in sub-regulation (b), (c) and (d) for the words, “shares or convertible debentures” the words, “shares or convertible
debentures or warrants” shall be substituted.

(B). In the principal Regulations, in Regulation 10B and 10C, for the words, “shares or convertible debentures” and “share
or convertible debentures”, wherever they appear, the words, “shares or convertible debentures or warrants” shall be
substituted .

8. Amendment to Schedule 1
In the principal Regulations, in Schedule 1,

(a) in the heading , for the words, “equity/preference/convertible preference shares and convertible debentures” the
words, “shares or convertible debentures or warrants” shall be substituted ;

(b). for the words, “shares or convertible debentures” and “shares” wherever they appear in (a) in sub-paragraph (1) of
Paragraph 1, in sub-paragraphs (1), (2), (3) of Paragraph 2, in sub-paragraphs (i) and (iv) of Paragraph 10, the words,
“shares or convertible debentures or warrants” shall be substitute;.

(c). for the existing Paragraph 8 the following shall be substituted, namely:

“8 Mode of payment for shares issued to person resident outside India

A company in India issuing shares or convertible debentures or warrants under this Schedule to a person resident
outside India shall receive the amount of consideration for such shares or convertible debentures or warrants-



[am IT-@vE 3 (i)] WA T SIS @ STHINOT 9

(i) by inward remittance through normal banking channels, or

(i) by debit to NRE/FCNR (B) account of the person concerned maintained with an authorised
dealer/authorized bank, or

(iii) by debit to a non-interest bearing Escrow account (in Indian Rupees) maintained in India with an AD
bank in accordance with Foreign Exchange Management ( Deposit ) Regulations, 2000,

Explanation: Conversion of Royalty/Lump sum fee due for payment or conversion of ECB, import of capital
goods by units in Special Economic Zones, as given elsewhere in the Schedule, shall be treated as consideration
for issue of shares within the meaning of this paragraph.

Provided that if the shares or convertible debentures or warrants are not issued within 180 days from the date
of receipt of the inward remittance or date of NRE / FCNR (B) /Escrow account, the amount of consideration so
received shall be refunded to the person concerned by outward remittance through normal banking channels or
by credit to his NRE / FCNR (B) account, as the case may be;

Provided further that the Reserve Bank, may on application made to it and for sufficient reasons permit an
Indian company to refund the amount of consideration received towards issue of security, if such amount of
consideration is outstanding beyond a period of 180 days from the date of receipt.

Explanation: In case of partly paid equity shares, the period of 180 days shall be reckoned from the date of
receipt of each call payment.”

(d). In Paragraph 9,

i. in sub-paragraph (1) and in clause (A), for the words, “shares or convertible debentures” the words, “shares or
convertible debentures or warrants” shall be substituted ;

ii. the existing Annex C hereto shall be deleted;

iii. in sub-paragraph (1), in clause (A), for the words, “a report in form specified as Annex C to this Schedule, the
words “report in Advance Reporting Form as specified by Reserve Bank from time to time”, shall be
substituted;

iv. in sub-paragraph(1) after clause(A), the following shall be added, namely:

Explanation: An Indian company issuing partly paid equity shares, shall furnish a report not later than 30 days
from the date of receipt of each call payment.

v. in sub-paragraph (B), for the words “the date of issue of shares” the words, “ the date of issue of shares or
convertible debentures or warrants” shall be substituted;

vi. in sub-paragraph (B), after the proviso, the following shall be added namely:

“Explanation: An Indian company issuing partly paid shares shall file a report in form FC-GPR to the extent they
become paid up.”

9. Amendment to Schedule 2
In the principal Regulations, in Schedule 2, for the words, “shares and/ or convertible debentures”, “shares and

LEINNT3 LEINT

convertible debentures”, “share/debentures”, “shares / convertible debentures”, wherever they appear, the words, “shares
or convertible debentures or warrants” shall be substituted.

10. Amendment to Schedule 2A
In the principal Regulations, in Schedule 2A, for the words, “shares and/ or convertible debentures”, “shares and

LEINNT3 LEINT

convertible debentures”, “share/debentures”, “shares / convertible debentures”, wherever they appear, the words, “shares
or convertible debentures or warrants” shall be substituted.

11. Amendment to Schedule 4

In the principal Regulations, in Schedule 4, for the words, “shares/ convertible debentures”, “shares or convertible
debentures” wherever they appear, the words, “shares or convertible debentures or warrants shall be substituted.

[No. FEMA. 308/2014-RB]
C. D. SRINIVASAN, Chief General Manager

Foot Note:-The Principal Regulations were published in the Official Gazette vide G.S.R. No.406 (E) dated May 8, 2000
in Part II, Section 3, sub-Section (i) and subsequently amended as under:—

G.S.R.No. 158(E) dated 02.03.2001
G.S.R.No. 175(E) dated 13.03.2001
G.S.R.No. 182(E) dated 14.03.2001
G.S.R.No. 4(E) dated 02.01.2002

G.S.R.No. 574(E) dated 19.08.2002
G.S.R.No. 223(E) dated 18.03.2003
G.S.R.No. 225(E) dated 18.03.2003
G.S.R.No. 558(E) dated 22.07.2003
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G.S.R.No. 835(E) dated 23.10.2003
G.S.R.No. 899(E) dated 22.11.2003
G.S.R.No. 12(E) dated 07.01.2004

G.S.R.No. 278(E) dated 23.04.2004
G.S.R.No. 454(E) dated 16.07.2004
G.S.R.No. 625(E) dated 21.09.2004
G.S.R.No. 799(E) dated 08.12.2004
G.S.R.No. 201(E) dated 01.04.2005
G.S.R.No. 202(E) dated 01.04.2005
G.S.R.No. 504(E) dated 25.07.2005
G.S.R.No. 505(E) dated 25.07.2005
G.S.R.No. 513(E) dated 29.07.2005
G.S.R.No. 738(E) dated 22.12.2005
G.S.R.No. 29(E) dated 19.01.2006

G.S.R.No. 413(E) dated 11.07.2006
G.S.R.No. 712(E) dated 14.11.2007
G.S.R.No. 713(E) dated 14.11.2007
G.S.R.No. 737(E) dated 29.11.2007
G.S.R.No. 575(E) dated 05.08.2008
G.S.R.No. 896(E) dated 30.12.2008
G.S.R.No. 851(E) dated 01.12.2009
G.S.R.No. 341 (E) dated 21.04.2010
G.S.R.No. 821 (E) dated 10.11.2012
G.S.R.No. 606(E) dated 03.08.2012
G.S.R.No. 795(E) dated 30.10.2012
G.S.R.No. 796(E) dated 30.10.2012
G.S.R. No. 797(E) dated 30.10.2012
G.S.R. No. 945(E) dated 31.12.2012
G.S.R. No. 946(E) dated 31.12.2012
G.S.R. No. 38(E) dated 22.01.2013
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